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Asset Class Asset Class 1 Mth 3 Mths 6 Mths 1vYr 3Yrs 5Yrs 10 Yrs
(%) (%) (%) (% p.a.) (% p.a.) (% p.a.) (% p.a.)
Aust Eq (Ige) S&P/ASX 200 (Accum) 4.7 2.8 3.6 9.6 5.4 5.7 44
Aust Eq (sml) S&P/ASX Sml Ords (Accum) 5.5 1.0 12.5 3.7 1.5 -2.1 0.3
Aust Industrials S&P/ASX 200 Industrials (Accum) 4.5 -3.6 5.1 -6.8 9.2 11.9 6.2
Aust Resources S&P/ASX 200 Resources (Accum) 6.5 3.6 -5.7 -24.8 -11.6 -13.6 -2.6
Global Eq (unh) MSCI World (unh) Accum -1.0 -5.8 -4.2 -3.9 18.7 133 3.5
Global Eq (hdg) MSCI World (hdg) Accum 5.2 -1.8 4.7 -3.1 11.2 11.0 6.1
Global EME (unh) MSCI Emerging Markets (unh) Accum 5.1 -0.1 -2.9 -12.6 5.7 1.7 2.2
AREITs S&P/ASX 200 AREIT (Accum) 2.4 6.4 12.8 11.3 16.3 15.9 2.6
GREITs EPRA NAREIT (ex Aust) hdg (Accum) 7.9 3.1 8.3 0.1 10.1 12.2 5.5
Aust Fixed Income BBerg AusBond Composite Index (0+yrs) -0.2 2.1 1.8 2.0 5.4 6.6 6.3
Global Fixed Income Bar Cap Global Agg Index (AUD hdg) 0.9 3.7 4.3 4.5 6.1 7.8 7.8
Aust Cash BBerg Aust Bond Bank Bill Index 0.2 0.6 1.1 2.2 2.6 3.2 4.4
Bond Mkts 3yr Mthly 10yr Mthly Market Commentary
Yields Change | Yields  Change e After the challenges of January and February March provided
(%) (bps) (%) (bps) some relief for equity investors with the local equity market
Aust 1.0 17 2.49 S up 4.7%. Global markets were mixed in AUD terms due to the
Bi ggi ’: i;; Z sharp appreciation of the AUD m/m. The MSCI World (ex Aus
Japan 021 3 -0.03 3 unhdg) was down -1.0%, but up +5.2% (hdg). However, for
Europe 0.48 6 0.15 5 bond investors March was a more challenging with global
yields marginally higher.
Cash End of Mthly [ Cash End of Mthly e  Across financial markets all eyes were on the ECB’s mid-
Rates month change | Rates month change month announcement regarding the next phase of its QE
(%) (%) (%) (%) program. And after the market’s disappointment
Aust 2.0 - Sth Korea 1.50 - surrounding its Dec 2015 package, the ECB tried to silence its
us 0.50 - Brazil 14.25 - detractors through the introduction of four new measures as
Europe 0.00 -0.05 China (RRR) 17.00 - it tries to stimulate economic activity across the region while
Japan 0.00-0.10 - India 6.75 - accelerating the rate of inflation back towards its 2.0%
UK 0.50 - Mexico 3.25 - target.
e Inits latest package the ECB announced the (1) reduction in
Commodities Close Mthly 3 Month the rate on its refi operations (by 0.05%) to 0.0% and the rate
Change Change on its marginal lending facility to 0.25% (-0.05%).
(%) (%) Additionally, the ECB reduced its deposit rate facility by a
Gold USS$/oz 1,232.71 -0.5 16.1 further -0.1% to -0.40%, (2) it increased QE by a further €20bn
Crude Oil (Brent) US$/bbl 40.33 8.3 0.2 p/mth (to €80bn), (3) the bank also expanded on the range
Copper 4,880.50 3.7 3.7 of securities that it could purchase to (non-financial) IG
Silver 15.44 3.6 11.4 corporate bonds, and (4) it introduced a new series of (four)
:\:(')C:zre (Qingdao 62% fines) 8’?35;'50 :35 233?1 longer term refinancing operations (LTRO II) that will run
from June 2016 through to 2021.
- e Allin all it was an aggressive announcement by the ECB (and
Currencies FX Rate Mthly 3 Month Yearly . . .
End of Change Change Change in contra:st 'fo flfe BoJ). The question now remains as t.o
month (%) (%) (%) whether it signifies that the ECB has become ‘desperate’ in
AUD/USD 0.7657 72 49 08 its attempts to promote growth and quell deflationary
AUD/GBP 0.5332 3.9 7.7 4.0 concerns. While the package was generally viewed positively
AUD/EUR 0.6729 2.5 0.0 -4.7 by financial markets, it did not spill over into bond markets
AUD/JPY 86.1950 7.1 2.2 -5.3 with yields rising over the month.
GBP/USD 1.4360 3.2 -2.6 3.1 e  However, comments made by the ECB around the lack of
EUR/USD 1.1380 4.7 4.8 5.7 desire to cut the deposit rate further to reduce the negative
USD/JPY 112.5700 -0.1 -6.6 -6.0 . . .
Aust TWI 64.40 4.9 2.7 1.9 m}pact on.bank earnings (of ne_gatlv? interest rates) coupled
with the view that low rates will be in play for a for the next
ECB Deposit Facility - Down, Down, Down 5 yfaars highlight some structural challenges ahead for the
region.
200  FO8 DepositLending Facllty e  For the US Fed, the package by the ECB makes it more
350 challenging to increase official cash rates as investors seek
3.00 ‘positive’ yield markets. As anticipated the Fed made no
250 move on rates, maintaining its dovish outlook. Investor
200 demand may drive US Treasuries lower irrespective of Fed
1.50 . . . . . .
100 policy. In Australia, the interest rate differential and solid
050 jobs number (UR @ 5.8%) continued to support the AUD
0.00 (+7.2% m/m). While the stronger AUD has not yet impacted
-0.50 on corporate earnings we do see this as a potential drag on
O e s o D Dt the domestic growth outlook. So the 1Q16 ends with central
PR R R - ool i bank activity continuing to lead the direction of global
NIz I20s58 T vz 20058 wndSz
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financial markets.
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any time without notice. Westpac may cease to provide information on the entity that is the subject of this document. We will update our website if this document is replaced, updated or withdrawn but you should
check its currency on our website or with your financial adviser. Financial Service Guide (FSG): The Westpac FSG contains important information that applies to any financial services provided by Westpac in this report.
You should read the Westpac FSG which is available on Westpac’s website at www.westpac.com.au/disclosure-documents under “Westpac FSG”. Alternatively, you can ask your financial adviser for a copy. This
document has been prepared for use only by advisers and clients of Westpac Financial Planning, Westpac Private Bank, St.George Financial Planning, St.George Private Clients, Bank of Melbourne, Bank of Melbourne
Private, Magnitude Group Pty Ltd and Securitor Financial Group Ltd and other users authorised by Westpac from time to time (“authorised users”). This document is not provided by Westpac in any fiduciary capacity.
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document contains factual information only and is not financial product advice or a recommendation to buy, hold or sell any particular financial product. Westpac does not give any representation, warranty or
guarantee as to the performance of any investment. Past performance is not a reliable indicator of future performance. Investments can go up as well as down, and investors can lose some or all of their money.
Material contained in this publication is an overview or summary only and it should not be considered a comprehensive statement on any matter nor relied upon as such. Information in this publication that has been
provided by third parties has not been independently verified and neither Westpac nor any company in the Westpac Group is in any way responsible for the accuracy or completeness of, or endorses, that information.
To the maximum extent permitted by law: (a) no guarantee, representation or warranty is given that any information or advice in this publication is complete, accurate, up to date, error or fault free or fit for any
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